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1. Choose the correct option/Answer the
following: lx8=8

(a) The book, Prineiples of Public Fínance,
first published in L922, was written by

{/ Hugh Dalton

/¿ü R. A. Musgrave

(tül Philip E. Taylor

(iul Adolph Wagner
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5. (a) Distinguish between positive and
negative externalities. What are the
various wavs to internalise them? 3+8=11

Or

(b) What do you mean by market failure?
Explain the characterisücs of
externalities. 4+7=IL

6. (a) State the meaning of ability to pay
taxation theory. On what factors does
the abüity of a person to pay taxes
depend? 4+7=Il

Or

(b) What do you mean by incidence of
taxation? Discuss the importance of the
concept of incidence of taxation.
Mention the factors affecting incidence
of taxation. 2+4+5=11

7. (a) What is public budget? Explain the
budgetary procedures in India. 2+10=12

Or

(b) What is public debt? Distinguish
between internal and external debt.
Briefly analyse the trend of public debt
in India since Independence. 2+$+5=72
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