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ECONOMICS

( Core )

Paper: C-6

I Essentlals of Macroecononlcs I

FUII Marks : 8O

ñ
Tíme:3 hours

. Th.e figures in the margin indbate full m.arks
for the qttestíans

1. Answer the following as directed : 1x8=8

(a) Mention one proposition of the
Ke5mesian consumption function.

(b) What is induced investment?

(c) What is Phillips curve?

(d) Write the formula which is used for
measuring the rate of inflation through
changes in Price Index Number (pIN).
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(b)

l4l

Or

Discuss critically the rational expecta-
tions theory. How does it differ from
adaptive expectations theory? 8+3=11

What do you mean by exchange rate
determinaüon in an open economy?
Explain the absolute purchasing-power
parity theory of exchange rate
determination. 3+8= I I

Or

What are the differences between open
and closed economy? Critically explain
the Mundell-Fleming model of BoP
adjustment in the framework of IS-LM
model for an open economy. 4+7=ll

What are current and capital accounts
in Balance of PaSrments (BoP)? How can
a disequiübrium in Balance of Payments
be corrected? 4+7=ll

4+7=ll

***
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6. (a)

7. (a)
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(b)

Or

(b) Distinguiéh between Balance of
PaSrments (BoP) and Balance of Trade
(BoT). Explain the monetary approach to
Balance of Payments.


